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UDOT Project Insurance Basics 
 
Here are some basic rules for determining the type of Insurance coverage to use when 
designing a UDOT project and what provisions are needed for assembly of the Contract 
Special Provisions book. 
 
Here are some things to consider when selecting the ‘Type’ of coverage to use. 
 
Type 1: 
Contractor Supplied 

• Type of insurance used on projects with an estimated construction cost of less 
than $4,000,000.00.  

• Traditional method where Contractor provides insurance coverage based on 
required coverage limits listed in current version of 00820 Supplemental 
Specification.  

• Coverage and limits can be modified by UDOT’s Risk Mgmt. Group through the 
required Risk Assessment process.  

Advertising Requirements:  
 Copy of Risk Assessment 
 00820 Supplemental in project book 

00820 Special Provision (only required if basic required coverage has been 
modified by Risk Mgmt.) 

 
Type 2: Insurance Option; Contractor Supplied or OCIP 

• For all projects greater than $4,000,000.00 that the Department has not selected as  
OCIP only projects (Owner Controlled Insurance Policy)  

• Coverage and limits can be modified by UDOT’s Risk Mgmt. Group through the 
required Risk Assessment process. 

• Contractor chooses which Type of insurance to use at time of bid 
Advertising Requirements:  
 Alternate Bid Option for insurance in Engineer’s Estimate (see instructions) 
 Copy of Risk Assessment 
 00820 Supplemental in project book 

00820 Special Provision (only required if basic required coverage or limits 
(00820 Supp.) has been modified by Risk Mgmt.) 

 
Type 3: OCIP only 

• Projects with a bid value greater than $50,000,000.00 
o Can be used on smaller projects when Risk Assessment identifies higher 

potential for Departmental Risk.  
• May be recommended by Risk Mgmt. On Projects < $50,000,000. Final Decision 

by Project Manager  
Advertising Requirements:  
 Copy of Risk Assessment 
 00820 Supplemental in project book 

00820 Special Provision  in project book to revise section 1.16 (recommended 
verbage) 
OCIP General Conditions in project book (example of Table of Contents) 



  
 
Project insurance option 
 
 Projects with a contract value of $3 million or less are not eligible for OCIP. 

Since occasionally the low bid is significantly below the Engineer’s estimate, only 
contracts with an Engineer’s estimate greater than $4 million dollars shall include the 
option for a contractor to choose either OCIP or Contractor supplied insurance. This will 
be done on projects meeting the above criteria, submitted for advertising after 
November 15, 2005, by adding alternate bid items to the Engineers Estimate in PDBS 
under the Innovative Contracting detail as described in the attached instructions. 
Contact Thomas LeHolm, 801-965-4344, or email; tleholm@utah.gov if you have any 
questions. 

 
If the contractor chooses to enroll in OCIP, the contractor will enter a value 

equal to 3% of the Contractor’s total bid in the OCIP line item.  This will be used for 
determination of low bid only.  This will not be a pay item and will not be considered as 
part of the project budget for comparison against the commission approved funding. 
Contingency in the project budget will not be required for this item. The assumption is 
that if a contractor chooses to enroll in OCIP, the overall costs of the project will be less 
than it would have been if the contractor provided his own insurance.  This reduction in 
the bid can be used to fund the OCIP. 

 
 
 
 



   
 
 
 
 
 

PDBS Instruction for  
Alternate Bid Option 

OCIP vs. Contractor Supplied Insurance 
 
 
1. Select 109- INNOVATIVE CONTRACTING Detail for Alternate Bid # 1. You 

can leave the ‘Description’ column blank if you want. If you do use a Description, 
both Alternate Detail Descriptions must be the same. 

2. Enter Alt. Bid Grp # 1 & Alt. Bid #1 
3. Enter Item from lookup table and modify Item Description for Project Insurance –

Contractor Supplied.  
4. Enter Unit Price of $1.00  
5. Select 109- INNOVATIVE CONTRACTING Detail for Alternate Bid # 2. 
6. Enter Alt. Bid Grp #1 & Alt. Bid #2 
7. Enter Item from lookup table and modify Item # (increase by 1) and Item 

Description; Project Insurance – OCIP. 
8. Enter Unit Price of $1.00  
 

 
 
 



 Eng. Estimate Report 
 

 
 

 



The Advertising Section will add a **Note** to the Cover page notifying the Contractor 
of the Special Bidding Instructions contained in Supp. Spec 00820M. The new 00820M 
supplemental must be included in the contract documents. The UDOT OCIP General 
Conditions is added by reference; 00820M Section 1.2(C), and can be found on our 
website; http://www.dot.utah.gov/index.php?m=c&tid=333 or via a link on the Standards 
Webpage 2005 Special Provision references at; 
http://www.udot.utah.gov/index.php/m=c/tid=719 
Additional coverage identified through a Risk Assessment (such as Railroad Protective) 
would need to be added to the required coverage(s) under Alternate #1, in an  00820M 
Special Provision. 
 

 



Contractors EBS: The Contractor will enter a value in one of the Alternates. 
Example: Contractor selected Alt. 2  – OCIP; entering 3% of Total Bid (A amount; 
$136,370.00) per Special Provision 00820M. 

 
 



 
 
 

EXAMPLE 
Special Provision 

 
 
 

6/28/2007 
Special Provision 

 
Project # 

 
SECTION 00820M 

 

LEGAL RELATIONS AND RESPONSIBILITY TO PUBLIC 
 
 
Delete Article 1.16 and replace with the following: 
 
1.16  INSURANCE REQUIREMENTS: 
 

A. Use Owner Provided Insurance Program (OCIP) 
Refer to the UDOT Owner Controlled Insurance Program (OCIP) General 
Conditions, provided as part of this document, for coverage limits and 
conditions. 
Additional OCIP enrollment forms and manual can be downloaded from the 
UDOT website at: http://www.udot.utah.gov/main/f?p=100:pg:::::V,T:,333 

   



EXAMPLE 
Table of Contents 

 

 


